






City of Santa Paula Page 4 Regular Meeting  

II. REGULAR MATTERS - COUNCIL CHAMBERS 

1. CALL TO ORDER 

 

2. INVOCATION 

 

3. FLAG SALUTE 

 

4. ROLL CALL 

 

5. CLOSED SESSION REPORT 

 

6. PUBLIC COMMENT 

REMINDER: in order to minimize distractions during public meetings, all 
personal communication devices should be turned off or put in a non-audible mode.  
 
At this time, members of the public may comment on any item not appearing on the 
agenda that is within the subject-matter jurisdiction of the City Council.  A Public 
Comment Form must be submitted to the City Clerk prior to the beginning of the 
Public Comment period in order to be recognized to speak.  Individuals submitting 
Public Comment Forms after the beginning of the Public Comment period will not be 
allowed to speak at this time, but may be recognized to speak by the Mayor at the 
conclusion of the meeting.  Individual Councilmembers may briefly respond to Public 
Comments or ask questions for clarification.  The City Council may direct staff to 
report to the City Council on the item at a later meeting.  For items appearing on the 
Agenda, the public will be invited to make comments at the time the item comes up 
for City Council consideration.  If a member of the public wishes to address a 
Consent Calendar item, please submit a Public Comment Form for that item.  It may 
then be discussed separately by the Council, and the public will be invited to make 
comments at that time.  At all times, please use the microphone and write your name 
and address on the Public Comment Form provided. 

7. CITY COUNCIL, STAFF COMMUNICATIONS 

 

8. APPROVAL OF FINAL AGENDA 

 

9. CONSENT CALENDAR 

Background information has been provided to the City Council on all matters listed 
under the Consent Calendar and these items are considered to be routine by the 
City Council and are normally approved by one motion.  If discussion is requested by 













 
 PASSED, AND ADOPTED, this 3rd day of January, 2017. 
 
 
 
       ____________________ 
 
       Jenny Crosswhite, Mayor 
       City of Santa Paula 
 
 
ATTEST: 
 
 
 
_________________________ 
Lucy Blanco, City Clerk 
 
 
 
Approved as to form: 
 
 
 
_______________________________ 
John C. Cotti, City Attorney 
 
 
 
Approved as to content: 
 
 
 
_______________________________ 
Jaime M. Fontes, City Manager 
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For the Regular Meeting of City Council on January 3, 2017 
Agenda Item # 2.9.B 

 

 

CITY OF SANTA PAULA 
MEMORANDUM 

 
To:  Honorable Mayor and Members of the City Council 
 
From:  John Ilasin, Interim Public Works Director 
 
Subject: Purchase of Articulated Telescopic Aerial Lift Truck 
 
Date:  January 3, 2017 
 
 
Recommendation: It is recommended that City Council: (1) Approve the purchase of 
an articulated telescopic aerial lift truck equipment in the amount of $111,005.00; (2) 
Allocate funds in the amount of $122,106 for the purchase of and the City standard 
outfitting of the articulated telescopic aerial lift truck equipment; (3) Transfer funds from 
Fund 280 (Slurry Seal and Pavement Overlay Account) in the amount of $85,897 and 
Fund 229 (Traffic Impact Fees) in the amount of $36,209 for the purchase of and the 
City standard outfitting of the articulated telescopic aerial lift truck equipment; and (4) 
Take such additional, related action that may be desirable. 
 
Report by:  John L. Ilasin, Interim Public Works Director/City Engineer 
 
 
Fiscal Impacts: The purchase will be funded by a transfer of funds from Fund 100 
(Slurry Seal and Pavement Overlay Account) in the amount of $85,897 and Fund 229 
(Traffic Impact Fees) in the amount of $36,209 for the purchase of and the City standard 
outfitting of the articulated telescopic aerial lift truck equipment. In accordance with 
Government Code § 66006(b), the Traffic Impact Fees will be used for street 
maintenance of public improvements including traffic control devices (signs, traffic 
signals, and flashing beacons), street tree trimming, and public safety closed circuit 
television (CCTV) facilities; and the approximate date by which the maintenance of such 
public improvements will commence is January 2017. 
 
Personnel Impacts: None. 
 
General Discussion: The Public Works Department Streets Division currently rents an 
articulated telescopic aerial lift truck for use in street maintenance of public 
improvements including traffic control devices (signs, traffic signals, and flashing 
beacons), street tree trimming, and public safety closed circuit television (CCTV) 
facilities. 
 
Staff reevaluated the feasibility of the costs of rental and ownership. In order to obtain 
the initial cost of a new purchase, staff advertised for informal bids for the purchase of 
an articulated telescopic aerial lift truck. The bid results are as follows: 
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For the Regular Meeting of City Council on January 3, 2017 
Agenda Item # 2.9.B 

 

 

 Vendor Bid Amount 
1. Altec, Inc. $111,005.00 
2. Utility Crane & Equipment $121,590.00 

 
The analysis of the rental and ownership cost estimates for a five-year life period, which 
is the U.S. Internal Revenue Service guideline for general construction equipment, is 
discussed in the following paragraphs. 
 
Rental Cost Estimate 
 
Typical equipment rental rates in almost all types of equipment include the cost of 
owning (direct maintenance expenses), overhead, and profit as well as a premium for 
short-term rentals. The following table summarizes the annual rental cost. Year 1 is the 
current year rental cost. 
 

Year Annual Cost
*
 

1 $42,000 
2 $43,680 
3 $45,427 
4 $47,244 
5 $49,134 

Total $227,485 
*Assumed 4% annual equipment rental rate increase parallel to the annual escalation of the Construction 
Cost Index published by Engineering News Record. 
 
Assuming an average of 2,000 hours per year of operating the equipment, the total 
hourly rental cost at Year 5 is about $114 per hour. 
 
Ownership Cost Estimate 
 
Depreciation Cost 
 
The depreciation cost is calculated assuming a straight-line method of depreciation 
which produces a uniform depreciation for each year of equipment life. The following 
table summarizes the depreciation cost: 
 

Year Depreciation Book Value 
1 $0 $111,005 
2 $21,201 $89,804 
3 $21,201 $68,603 
4 $21,201 $47,402 
5 $21,201 $26,201 

 
Assuming an average of 2,000 hours per year of operating the equipment and a salvage 
value of $5,000, the hourly depreciation cost at Year 5 would be about $13 per hour. 
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For the Regular Meeting of City Council on January 3, 2017 
Agenda Item # 2.9.B 

 

 

 
Based on the comparing the costs above, owning the equipment appears more feasible. 
Therefore, staff recommends purchasing the equipment. 
 
Equipment Bid 
 
The first low bid of $111,005 submitted by Altec, Inc. is an acceptable bid that is 
responsive and meets the requirements of the bid documents. 
 
Alternatives:  
 

A. Approve staff recommendation. 
  

B. Deny staff recommendation. 
 

C. Provide staff with additional information. 
 
Attachments:  Bids 
 
 
Attachments: 
20161205_STAFF REPORT_Purchase of Lift Truck Bids 
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